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EAST CAROLINA UNIVERSITY EDUCATIONAL FOUNDATION, INC.
Statement of Financial Position
June 30, 2006
(With Summarized Financial Information for June 30, 2005)

Assets 2006 2006
Cash and cash equivalents (Note 10) $ 6577366 $ 7,641,726
Receivables:
Contributions receivable, net of allowance for uncollectibles
of $1,041,043 for 2006 and $360,010 for 2005 (Note 2) 5,448,015 3,613,891
East Carolina University Foundation, Inc. 1441 1,597
Bereficial interest in charitable rermmainder trust 260,736 56,058
Other (Note 9) 32,553 15,897
Total receivables 5,742,745 3,687,443
Prepaid expense 6,542 1,989
Investrrents (Note 3) 6,405,695 6,193,282
Life insurance policy - cash surrender value 15,823 15,864
Real estate held for investrment (Note 4) 428,600 458,000
Equipment, net of accumulated depreciation of $96,378
for 2006 and $67,897 for 2005 46,026 74,507
Total assets $ 1922797 $ 18072811
Liabilities and Net Assets
Accounts payable $ 50413 $ 462,223
Accrued expenses 83,977 66,546
Interest payable 15,511 13,223
Notes payable (Note 7) 1,508,291 751,109
Total liahilities 1,658,192 1,293,101
Commitrrents (Notes 5 & 6)
Net assets:
Unrestricted (Note 11) 3,083,714 475,3%
Termporarily restricted (Note 8) 10,713,895 12,702,627
Perrmanently restricted (Note 8) 3,766,996 3,601,687
Total net assets 17,564,605 16,779,710
Total liabilities and net assets $ 1922797 $ 18072811

See accompanying notes to financial statements.



EAST CAROLINA UNIVERSITY EDUCATIONAL FOUNDATION, INC.

Statement of Activities
Year Ended June 30, 2006

(With Summarized Financial Information for Year Ended June 30, 2005)

Revenue, gains and other support:
Contributions
Gifts in kind
Contributed services and facilities (Note 9)

Return on investments:
Interest and dividends
Net realized and unrealized gain on investments

Other income

Loss on sale or transfer of property

Change in value of split interest agreements
Net assets released from restrictions (Note 8)

Total revenue, gains and other support

Expenses and losses:

Program services:

Program development

Scholarships

Facility enhancement
General and administrative
Fund-raising

Total expenses

Revaluation of property
Bad debt losses

Total expenses and losses

Change in net assets

Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

Temporarily Permanently Totals
Unrestricted Restricted Restricted 2006 2005

$ 8,532,477 $ 743,177 $ 178,041 9,453,695 $ 6,405,158
406,964 307 - 407,271 1,528,894
35,280 - - 35,280 42,855
71,634 322,022 - 393,656 314,822
45,616 406,386 - 452,002 320,756
456,178 1,611 - 457,789 639,725
- - - - (27,457)
- - 2,288 2,288 1,772)

3,316,334 (3,316,334) - - -
12,864,483 (1,842,831) 180,329 11,201,981 9,222,981
414,937 - - 414,937 408,844
3,400,000 - - 3,400,000 3,225,000
4,590,656 - - 4,590,656 4,101,154
1,289,683 - - 1,289,683 1,126,878
393,252 - - 393,252 287,685
10,088,528 - - 10,088,528 9,149,561

- 14,400 15,000 29,400 -
167,637 131,501 20 299,158 482,539
10,256,165 145,901 15,020 10,417,086 9,632,100
2,608,318 (1,988,732) 165,309 784,895 (409,119)
475,396 12,702,627 3,601,687 16,779,710 17,188,829
$ 3,083,714 $ 10,713,895 $ 3,766,996 17,564,605 $ 16,779,710




EAST CAROLINA UNIVERSITY EDUCATIONAL FOUNDATION, INC.
Statement of Cash Flows
Year Ended June 30, 2006
(With Summarized Financial Information for Year Ended June 30, 2005)

2006 2006
Cash flows fromaperating activities:
Change innet assets $ 856 3 (409,119
Adjustrrents to reconcile change innet assets
to net cash used in operating activities:
Depreciation 28481 28481
Lossonsale or transfer of real estate - 21457
Increase (decrease) inlife insurance policy - cash surrendeer value 4 (2]
Reveluation of real estate 29400 -
Dorated split interest agresment (20230 -
Changes invalue of split-interest agreenent (2288 1772
Net realized and unrealized gairs on investirents (452002 (320,756)
Contribwions restricted for investernt in endowrrents (29546) (41982
Gontributed property - (191,000)
Increase (decrease) in cash and cash equiivelents due to change in:
Receivebles (1,850,624) 133271
Prepaid expenses (453 278
Acoounts payeble (411,810 447472
Accrued experses 17,431 5706
Interest payeble 2238 863%
Net cash used in operating activities (2290677) (687,6%)
Cash flows frominvesting activities:
Prooeeds fromsale of investrrents 4219081 1543906
Purchese of investirents (397442 (21%,770)
Prooeeds fromsale of real estate - 219543
Nt cash provicked by (Lsed in) investing activities 239539 (392321)
Cash flows fromfinencing activities:
Issuance of long-termakebt 1019682 -
Contributiors restricted for endowments 229546 419878
Principal peyents on longtermdetat (262,500) (262500)
Nt cash provided by financing activities 986,728 157,328
Nt decresse in cash and cash equivalents (1,064,300) (922,689
Cashand cash eqiivelents, begiming of year 7,641,726 8564415
Cashand cash eqpiivelents, end of year $ 657736 $ 7,641,726
SUPPLEIVENTAL DISCLOSURE OF CASHH_OWINFORVIATION
Cash payrrents for interest $ A4 $ 21149

See accompanying notes to financial statements.



EAST CAROLINA UNIVERSITY EDUCATIONAL FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

(7) Long-Term Debt

Long-term debt at June 30, 2006 consists of unsecured notes from RBC Centura Bank and an unsecured
note from Wachovia Bank:

One RBC Centura Bank note is for a football scoreboard and has a balance of $204,609 at June 30, 2006.
Interest began accruing on April 24, 2003 at a fixed rate of 3.1%. A principal payment of $162,500 and
an interest payment are being made annually. The first annual payment was made on June 24, 2003. A
final payment is due on June 24, 2007 for the remaining principal and interest balances.

The Foundation also has an RBC Centura Bank note for a baseball scoreboard with a balance of $284,000
at June 30, 2006. The rate of interest is 30-day LIBOR plus 1%. A principal payment of $100,000 and an
interest payment are being made annually for four years beginning on July 24, 2004, with a final payment
due on July 24, 2011 for the remaining principal and interest balance.

Maturities of principal on the above notes for each of the next 5 years are as follows: $304,609 due in
2006-07; $100,000 due in 2007-08; and $84,000 due on July 24, 2011.

The Foundation has a note with Wachovia Bank with a balance of $1,019,682 at June 30, 2006. The rate
of interest is 1-month LIBOR plus 1%. Interest payments are due annually beginning on June 30, 2006.
All principal and accrued interest shall be due and payable on June 30, 2010. Principal payments are due
and payable in order to meet the following maximum outstanding principal balance:

June 30, 2009 Outstanding Principal Balance shall be $700,000 or less.

Total interest expense for the year ended June 30, 2006 was $76,312.
(8) Restricted Net Assets

Temporarily restricted net assets are available for the following purposes at June 30, 2006:

Scholarships $ 2,519,528
Support of various programs 140,636
Facility enhancement 8,053,731

$ 10,713,895

Permanently restricted net assets at June 30, 2006 are restricted to investment in perpetuity, the income
from which is expendable to support:

Scholarships $ 3,766,996

Net assets totaling $3,316,334 were released from donor restrictions in 2006 by incurring expenses
satisfying the restricted purposes or by the passage of time.

11



EAST CAROLINA UNIVERSITY EDUCATIONAL FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

(9) Related Party Transactions

The University provides certain support such as facilities for the benefit of the Foundation. These
contributed facilities have been recognized in the accompanying statements of activities as contributions
and expenses at their estimated value. The amount of these contributed facilities for the year was
$35,280.

The ECU Educational Foundation owed the University $234,000 for the balance of the 2005 -2006
commitment for Athletics scholarships. This amount is netted against a receivable due from the
University in the amount of $266,538 as of June 30, 2006. The balance is reflected as other receivables.
(10) Concentration of Credit Risk

The Foundation has deposits with high credit quality financial institutions that, at times, exceed federally
insured limits. Substantially all investments in debt and equity securities are acquired through and held
by one financial institution.

(11) Unrestricted Net Assets

The Board has designated $215,000 of the unrestricted net assets for quasi-endowments.

(12) Functional Expenses

The costs of providing the various programs and activities have been summarized on a functional basis in
the statement of activities. The following costs were incurred:

Contributions  Fund General and
to ECU Raising Administrative Total

Personnel Services $ 22117 $ 4629 $ 643852 $ 670,598

Supplies and Materials 49,705 84,052 102,908 236,665
Current Services 103,903 293,648 383,999 781,550
Fixed Charges 237,215 10,923 131,888 380,026
Aids and Grants 1,997 - - 1,997
Facility Enhancement 4,590,656 - - 4,590,656
Scholarships 3,400,000 - - 3,400,000
Other Expenses - - 27,036 27,036

$ 8405593 $ 393252 $ 1,289,683 $ 10,088,528
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EAST CAROLINA UNIVERSITY EDUCATIONAL FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

Expenses of the Foundation reported in the Statement of Activities are categorized as relating to program
services, general and administrative, and fund-raising. Under program services, expenses further
categorized as expenses of the Foundation relating to program development, scholarships and facility
enhancements, relate to expenditures made by the Foundation or on behalf of the University’s athletics
program. General and administrative expenses relate to those expenditures incurred by the Foundation in
its day-to-day operation. Lastly, expenses reported as fund-raising related to expenses incurred by the
Foundation or by its twenty-nine community chapter organizations in putting on various friend-raising
and fund-raising events. For the fiscal year, $122,451 of the $393,252 in fund-raising expenditures
reported were incurred by the twenty-nine community chapters.
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